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July 16, 2018 

 

To: Members of the Board of Directors 

  

From: Linda Lowry, Chairperson 

By: Onyx Jones, Finance Director 

 

Subject: RESOLUTION OF THE POMONA PUBLIC FINANCING 

AUTHORITY AUTHORIZING REFUNDING OF CERTAIN BONDS 

ISSUED IN CONNECTION WITH ACTIVITIES OF THE 

REDEVELOPMENT AGENCY OF THE CITY OF POMONA AND 

AUTHORIZING DELIVERY OF CERTAIN DOCUMENTS AND 

UNDERTAKING OF CERTAIN ACTIONS IN CONNECTION 

THEREWITH. 

OVERVIEW 

 

Recommendation - Approve and adopt the Resolution authorizing prepayment of certain 

loan agreements and redemption of related bonds; and authorizing certain actions in 

connection therewith.   

 

Fiscal Impact – Total estimated debt service savings of $22.9 million to be split among 

affected taxing entities (including the City’s General Fund); estimated share of total 

savings to the General Fund is approximately $7.3 million.  Total debt service on the 

refunded obligations will decrease from current levels by approximately $1.5 million 

annually from Fiscal Years 2019 through 2031, and then the annual savings amounts will 

adjust downward beginning in Fiscal Year 2032 as a portion of the refunded bonds reach 

final maturity dates, to approximately $160,000 per year through Fiscal Year 2041.  

Present value savings of approximately $5.5 million to the General Fund.  Savings 

achieved through a rate reduction from 5.0% to approximately 3.98% (net interest cost).  

 

 

Previously Related Action – The Pomona Public Financing Authority (the 

“Financing Authority”) has previously issued the obligations listed below 

(collectively, the “Bonds”): 

 

1. Pomona Public Financing Authority 1998 Refunding Revenue Bonds, Series W 

(Southwest Pomona Redevelopment Project). 

2. Pomona Public Financing Authority 2001 Revenue Bonds, Series AD (Merged 

Redevelopment Project). 
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3. Pomona Public Financing Authority 2003 Revenue Bonds, Series AH (Merged 

Redevelopment Project). 

4. Pomona Public Financing Authority 2005 Taxable Housing Tax Revenue Bonds, 

Series AQ (Merged Redevelopment Project). 

5. Pomona Public Financing Authority 2006 Revenue Bonds, Series AS (Merged 

Redevelopment Project). 

6. Pomona Public Financing Authority 2006 Taxable Revenue Bonds, Series AT 

(Merged Redevelopment Project). 

7. Pomona Public Financing Authority 2006 Subordinate Revenue Bonds, Series AX 

(Merged Redevelopment Project). 

8. Pomona Public Financing Authority 2007 Subordinate Revenue Bonds, Series 

AW (Merged Redevelopment Project). 

 

 

EXECUTIVE SUMMARY 

 

The payments of principal and interest on the Bonds described above are secured by certain 

payments to be made by the Successor Agency to the Redevelopment Agency of the City of 

Pomona (the “Agency”), pursuant to the related loan agreements (the “Loan Agreements”). 

 

The proposed refunding (the “2018 Bonds”) will prepay and defease the Loan Agreements, and 

the interest rate differential between the obligations being refunded and the estimated interest 

rates on the 2018 Bonds will create annual debt service savings.  Pursuant to RDA Dissolution 

Law, the estimated debt service savings will be split among affected taxing entities, including the 

City’s General Fund.   

 

 

DISCUSSION 

 

As demonstrated in the Table 1, the estimated debt service payments on the 2018 Bonds will not 

be extended beyond the current final maturity in Fiscal Year 2041.  Based on current market 

interest rates, the net interest cost of the 2018 Bonds would be approximately 3.98%.  The final 

interest rate structure for the 2018 Bonds will be determined when the bonds are priced, which is 

expected to occur by the third week of September, 2018. 

 

The 2018 Bonds will be issued with interest rates on a taxable basis.  It is possible that a portion 

of the 2018 Bonds will be issued with tax-exempt interest rates, pending the results of a review 

by the Agency’s Bond Counsel of the use of net bond proceeds from the Bonds.  A determination 

of the amount, if any, of the 2018 Bonds that will have tax-exempt interest rates will be made 

upon the conclusion of the review by Bond Counsel.   
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Table 1 

 
 

As indicated by Table 1, the proposed issuance of the 2018 Bonds will result in an estimated 

total debt service savings of $22,943,363.  The net present value savings of approximately $7.0 

million (the $17.2 million of present value savings shown above less $10.2 million of funds 

related to the prior debt that will be used in the refinancing) represents about 5.1% of the amount 

of debt being refinanced.  This compares favorably to the Government Financing Officers 

Association (GFOA) target of net present value savings of 3% on municipal refundings.  The 

refunding will also meet the parameters outlined in the Pomona Debt Policy, which were 

approved by the City Council on April 3, 2017.  The Pomona Debt Policy is compliant with the 

new requirements under Senate Bill 1029 (enacted in September 2016 by the State), and 

conforms with GFOA standards. 

 

The source of repayment of the 2018 Bonds would be net tax revenues generated by the Merged 

Redevelopment Project, after satisfying certain senior pass through obligations and senior debt 

service payments (consisting of the 1998 Series X and Y Bonds, which will remain outstanding 

after issuance of the 2018 Bonds).  

 

 

Attachments:  1) Resolution 

   2) Escrow Agreement 


